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The Policy An Editorial 


Ths besinnings of this monthly publication srose from repeated faculty discus- 
icons within the Economics Steff of the Atlanta Division, University o? Goorgia. It 
direct result of the desire on the part of all members to perform a@ service to 
ess men and women in the Atlanta area. We feel that there is @ direct need in 
Previn for a brief monthly commentary on economic events, written in plain lenguage 
end adequately illustrated by charts, to show their impact upon the businsss life of 
Atlenta. 


Sinco the economics staff of the Un y in Atlenta is adequately manned by 
epvecialists in a variety of aaa, S certainly fitting that their inter- 
pretetions of economic events be dis interested versons. It is not 
plannei to make these statements volitical in nature nor to provoke antagonistic ideas. 
Rather wo shall disseminate facts and personal interuretations. Needless to say the 
opinions exuressed by the contributors are their own and do not reflect attitudes of 
University administration officials. 


Periodically research supplements will be issued on vital affairs to call 
attention to their importance. Comments and questions are earnestly solicited from 
readers. It is only in this manner that the greatest value may be attained. Thos 
advice and comment of many leaders in business has aided materially in the develop- 
ment of this bulletin. 





BUSDESS INDICATORS R. L. CHAFFIN 


The need for research coordination and analysis of Atlanta business life has 
been recognized by the Economics Sveff of the Atlanta Division, University of Georgia, 
and we heave taken forward steps to achieve a serviceable Council on Economic Research. 
Doubts end. frustration will occur in mech businsss activity in the coming months of 
economic riobilization. To record a series of useful and representative business 
indicators for the Atlanta area is the aim of this colum. 


The Council realizes that this paper certainly will not be exhaustive. Our 
record will deal primarily in facts. However, we will devote extra attention to 
particular business problems. If the staff of our council can assist you in ths 
enalysis of individual economic situations, wo will offer our research facilities to 
your firm if no private consultant exists whom can render the services. 


High level business activity was recorded in the Atlanta area in 1950: in new 
factory and warehouse construction, kilcwatt hour electric consumption, telephone 
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service, bank clearings, retail sales, etc. ~ Business in 1950 Atlenta boomed 16% 
higher than in 1949; this increase being 3.4% greater than the national increase. 
Using 1939 as a base year, we note that between that date and 1950 Atlanta nas scored 
128 points increase over the national increase of 239. High level activity in this 
area promises to continue. 


The Council has outlined a series of business indicators which will form the 
statistical basis for this section. It is proposed to include such data as deparit- 
ment store sales, electrical nower consumption, employment trends, wage trends, bank 
clearings, retail prices, and other valuable indices. 


Gratitude should be expressed to the Federal Reserve Bank of Atlanta, the Atlanta 
Chamber of Commerce, the Bureau of Labor Statistics, the Department of Commerce, and 
the Georgia Department of Labor for their encouragement anc material aid in this 
project. It is by such @ project that educational institutions can attain a respect- 
able level of service to business and industry. 





AGRICULTURE AND ATLANTA Me. D. DUNTAP 


Atlenta's great growth has not been due so mich to the importance of agricul- 
tural activities in her inmediate territory as it has to industry and Atlanta's 
location. Located at the intercection of important highways and rail lines, she is 
correct in claiming to be the "Gate City of the South". Georgia's highway systen 
makes Atlenta @ very important exchange point for cormercial truckers in interrecional 
trade. It is also an important diversion point for rail shipment of fruits, vege- 
tebles, and eggs moved in interstate commerce. Producers from forty-four states and 
sever@l foreim countries who help cunply the Atlanta markets are mich concerned with 
her marlet facilities. 


Even though this is true, the Atlanta market is inmvortant %~ 
new areas of production of agricultrral products in the adjoinin 
these facts have not received the attention of the business world that 
This concition is, to a large extent, due to the difficulty of senarating th 
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activities and interests from those that originate outside the Atlanta area The 
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writer hac found this to be true, while engaged in searching for informaticn on Ss 
subject. lIfost efforts along this line seem to have beem expended in gathering statis- 
tics on the Southeast as a whole or on the whole state of Georgia. 


I want to thank Dr. C. C. Murray, Dean of the College of Agricuiture, Unt it 
of Georgie; Mr. W. L. Cathey and lf. J. C. Holton, Georgia State Devartment of Asricul- 
ture; Mr. D. L. Floyd, U. S. Dept. of Agriculture in Athens; Mr. 3. E. Surry, U. S. 
Dept. of Agriculture in Atlanta; Mr. S. D. Truett, Fulton County Agricultural Agent, 
and all others who are assisting in furnishing information for this coluom wiich will 
appear in the futwre issues of this bulletin. 
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It is not the purpose of this colum to go into details regerding the agricul- 
tural activities of the Atlanta area. My plan is to introduce some of the outstanding 


facts for the purpose of encouraging those who may be interested in making a more 
thorough investigation of the agricultural interests of this area. I shall try, in 
the future issues of this bulletin, to show trends of agricultural activities in this 
area and list the most important developments and chengos. 





AMERICAN LEADERSHIP IN FORSIGN TRADE JOSEPH G. MAYTON 


Foreign trade has always played an important part in the life of Americans. 
Almost from the beginning of settlement of this continent, Americans have taken to 
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foreign trade - shipping colonial products to Inglend, the continent of Europe and to 
the West Indies, and in turn buying cormodities in exchange from those areas. In later 
years they develdnved quite a lucrative trade with the Far East, and other areas. 
Americans Lavo also engaged, in the carrying trade and thus contributed in a big way 

to the conduct of international commerce. 


A great exporter of cotton, tobacco and other products of the soil prior to 
1890, the U.S. has since becomes a great exporter of manufactured goods; especially 
farm machinery, automobiles, and othor heavy machinery. During World War I and 
World War ZZ U. S. supplies sustained the righting on the part of its allios. 


While World War II left in its wake a shattered economic structure in most of 
the countries of Europes and Asia, the United States emerged unscathed; and, excent 
for a heavy; rmiblic debt and considerable cenletion of resources, has displayed a 
condition of rrosperity unequalled in its history. Tho Marshall Plan, which produced 
the Euronesn Tconomic Cooperation Program in 1948, has, to an even greater degree, 
focused ovr attention on our economic relations with the rest of the world and has 


brougnt about a tremendous expansion in our foreign trade. 


During the past five years nite bat 138 been supplying other nations 
with mere goods than we brought from abroad. he nov ort almost reached ten 
billion dollars in 1947; and in the four yoars 1ce the end of World War II this 
net export surplus has never been less than five billion dollars. The trond, however, 
appeers to be Ceveloning in the other direction. During the Jast months of 1950 we 
imported more than we exported. American business is beginning to realize, that it, 
and for t matter our entire economy, cannot prosner if world trade follows only a 
one-way t These aspects of foreign trade will form the subjects for further 


adiscucsi his bulletin. 





G. G. MAUGHON 
(From en interview with Mr. S. R. Young, Prosident of the Atlanta 
and West Point Railway, the Western Railway of Alabama, and the 
Georgia Railway) 


"™ne inaccurate statement is sometimes made that taxes are not a true cost of 
transvorzetion incurred by the transportation agency," according to Mr. Young. He 
beljeves that taxccs levied against a carrier and paid by it mst be included in its 
chaeze to passonzers and shippers. Those who purchase transportation service usually 
patronize the form of transportation most suitable to their mwrpose and pocketbooks, 


with the latter vtrobably the dominating influence. It is President Young's opinion 


that a caxrier experiencing inequality of taxation and consequently higher costs is 
at a connetitive disadvantage. 


mblic facilit should result in reduced costs by these carriers, they would be 
enabled to obtain business by establishing rates lower than railwey rates, or upon 

@ more acvantageous basis. Public aids enjoyed by any class of carriers are costs 
to the tacvarers. It has been asserted that whatever public facility contributes 

to the cheater, safer, or more convenient service of its users should be paid for by 


such users. 


In the ev that hidden diversions of costs to the government by carriers using 


"Among costs of transportation should be included not only operating costs to 
the transnort agencies, but also costs borne by the public, whether national, state, 
or local governments. Costs should include an allowance for taxes lost as a result 
of the proverty tax immnity of the project, and any other charges usually incurred 
by @ vrivated operator.” * 


* Transportation in America, 1947. 
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Economists often connect taxation of “ransportation agencies with public aids 
to such agencies. Railroads are debited with the land grants whose originel value 
has been many times repaid to the government by anplication of the land-grant rates, 
which, until abolished by ose October 1, 197, were rmmch reduced charges for 
carrying persons and property of the government. Estimates are that more than a 
billion dollars has been saved the federal government by the reduced rates. It has 
also been cstimated thet renayment through reduced rates amounted to almost ten times 


the aid given to railroads by the government. 


In 1949 Georgia's 6,09) miles of railroad paid into the state, county, and 
mmicipality; treasuries approximately $3,372,931 in advalorum texes. Income taxes 
would be a considerete additional cum taken trom the earnings of the railroads. 
The state of Georgia owns the Western and Atlantic railroad \ wiich extends fron 


_ Atlanta to Chattanooga which is now leased to the N. C. & St. L. for an annual rental 
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of $540,000, according to the 1949 Report, Georgia State Auditor 
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ATIANTA DYDUSTRY, 1951 J. WITTREY BUNTING 


- 


Atlanta will be a centex of intustrial activity as the agrees moves into an 


all-out economic mobilization. There eve few other locations in *..¢ South so 
suitable for wer mroduction. The ciuxvrent trend toward decentralization — production 
centers is another indicavion or the prospective irimortance of Atlanta. Already 
bustling with expanded industry, and pomulation, she will have to increase rapidly 
again. This means a period of readjucuiont with higher prices for most commodities 
601d to Atlentians. Although this Tact does not divectly affect industrialists 
immediatel:, there ‘will be @ demand for higher wases in 1 lines of activity unless 


governnens Goes a bit more (than it has co far) in the light of economic controls. 
For the pest six months, Washington nas threatened controls, but has deen loath to take 
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definite action. Until such action is taken the facts outlined above nlus a severely 
restricted labor marliet will cause heavy pressure on yeoducers for hisher wages. 


Retail outlets of all t3mes shoulda see a direct expansion of their business in 


1951, both Gollar-sice and in quantity. Even the threat of a draft of manpower and 

the recall of reserves will not reduce the expectation of an increased cales. Short 
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of all all-out Worl a War III Atlanta and its industry should profit fron 1951. 
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